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THE OHIO STATE UNIVERSITY BOARD OF TRUSTEES
FINANCE COMMITTEE

TOPIC: Fiscal Year 2018 Interim Financial Report - August 31, 2017

CONTEXT: The purpose of this report is to provide an update of financial results

SUMMARY: The highlighted areas include:

Review of comparative financial statements
State Support

OSU Wexner Medical Center

Enrollment

Research

Auxiliary Operations

REQUESTED OF THE FINANCE COMMITTEE: No vote required; for information only
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. Summary

Consolidated revenues through the first two months of fiscal year 2018, excluding investment income, were
$991 million, representing an increase of $49 million, or 5.2% over the same period of fiscal year 2017. The
revenue increase is primarily in Healthcare revenues, which were up $40 million. Additional details on
revenue trends are provided below:

. Healthcare revenues for the OSU Health System and OSU Physicians (OSUP) increased $40 million,
or 7.4%, to $581 million. The Health System accounted for $36 million of the increase. Total outpatient
visits were 3.3% above prior year. Total inpatient visits were 3.3% above prior year and the total
number of patients treated in inpatient beds was above prior year by 3.7%.

. University revenues through the first two months of fiscal year 2018 increased by $17 million to $389
million compared to the same period in fiscal year 2017.

o Grant and contract revenues increased $19 million, or 13.1%, to $168 million, due primarily
to an increase of $10 million in federal grants from the US Department of Agriculture because
of funding delays in fiscal year 2017.

o Net student tuition and fees increased $5 million, to $63 million or 9.5% over the same period
of fiscal year 2017. Tuition revenue is allocated between fiscal years and semesters based
on credit hours and academic days. The increase in tuition is due primarily to summer
enrollment and an earlier start to classes in autumn 2007 by two days.

o Gifts decreased $13 million, to $32 million or 29.5% over prior year due primarily to decreases
in current use gifts of $11 million and decreases in permanent endowment gifts of $2 million.

. Auxiliary revenues for the first two months of fiscal year 2018 decreased $8 million, to $21 million,
primarily due to the International Champions Cup (ICC) soccer game held at Ohio Stadium in July
2016 of fiscal year 2017.

Consolidated expenses for the two months ended August 31, 2017 were $958 million, up $67 million, or
7.6%, over the same period of fiscal year 2017.

. Healthcare expenses of $484 million increased $28 million, or 6.1%, primarily due to increases in
operating costs from increases in patient volumes.

. University expenses increased $40 million to $428 million for the first two months of fiscal year 2018
compared to the same period of fiscal year 2017, primarily due to expenses associated with the
energy concession agreement.

. Auxiliary expenses for the first two months of fiscal year 2018 of $47 million are flat compared to the
same period of fiscal year 2017.

Overall, revenues grew at a quicker pace than expenses driven primarily by the strong performance of
healthcare. The year-to-date change in consolidated net position (excluding net investment income and
interest expense) decreased by $17 million, from $50 million in fiscal year 2017 to $33 million in fiscal year
2018.

Total cash, restricted cash, and temporary investments increased $973 million from June 30, 2017 due
primarily to the receipt of energy concession proceeds. Gifted endowment and other long-term investments
increased $415 million primarily due to the transfer of $354 million of the proceeds from the energy
concession agreement to the Long Term Investment Pool (LTIP), and fair market value increases of $81
million, offset by distributions of $31 million. For the two months ended August 31, 2017 (FYTD), the LTIP
earned a net of investment fee return of 1.94% versus a Policy Benchmark of 2.45%, resulting in
underperformance of 0.51%. During that period, our Global Equities returned 2.47%, followed by Global
Fixed Income at 1.30%, and Real Assets at 0.78%.
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1. Financial Statement Review - For the Two Months Ended August 31, 2017
A. Interim Financial Statements (in thousands)

THE OHIO STATE UNIVERSITY
CONSOLIDATED STATEMENTS OF NET POSITION - UNAUDITED
August 31, 2017 and June 30, 2017

As of August As of June Increase/Decrease
2017 2017 Dollars %
ASSETS:
Current Assets:
Cash and cash equivalents $ 1,709,377 $ 710,647 $ 998,730 140.5%
Temporary investments 1,642,035 1,654,897 (12,862) -0.8%
Accounts receivable, net 790,777 623,024 167,753 26.9%
Notes receivable - current portion, net 22,882 22,882 - 0.0%
Pledges receivable - current portion, net 33,718 33,718 - 0.0%
Accrued interest receivable 18,777 20,057 (1,280) -6.4%
Inventories and prepaid expenses 228,499 103,776 124,723 120.2%
Investments held under securities lending program 9,966 15,949 (5,983) -37.5%
Total Current Assets 4,456,031 3,184,950 1,271,081 39.9%
Noncurrent Assets:
Restricted cash 653,606 666,032 (12,426) -1.9%
Notes receivable, net 44,084 40,820 3,264 8.0%
Pledges receivable, net 72,350 72,350 - 0.0%
Long-term investment pool 4,665,138 4,253,459 411,679 9.7%
Other long-term investments 149,023 145,188 3,835 2.6%
Capital assets, net 5,011,166 5,005,751 5,415 0.1%
Total Noncurrent Assets 10,595,367 10,183,600 411,767 4.0%
Total Assets 15,051,398 13,368,550 1,682,848 12.6%
Deferred Outflows:
Pension 1,006,750 1,006,750 - 0.0%
Other deferred outflows 21,378 21,378 - 0.0%
Total Assets and Deferred Outflows $ 16,079,526 $ 14,396,678 $ 1,682,848 11.7%
LIABILITIES AND NET POSITION:
Current Liabilities:
Accounts payable and accrued expenses $ 461,915 $ 534,534 $ (72,619) -13.6%
Deposits and advance payments for goods and services 808,638 225,598 583,040 258.4%
Current portion of bonds, notes and leases payable 64,570 64,570 - 0.0%
Long-term bonds payable, subject to remarketing 588,360 588,360 - 0.0%
Liability under securities lending program 9,966 15,949 (5,983) -37.5%
Other current liabilities 100,962 93,357 7,605 8.1%
Total Current Liabilities 2,034,411 1,522,368 512,043 33.6%
Noncurrent Liabilities:
Bonds, notes and leases payable 2,655,880 2,655,880 - 0.0%
Net pension liability 3,565,744 3,565,744 - 0.0%
Compensated absences 160,845 164,594 (3,749) -2.3%
Self-insurance accruals 81,042 81,239 (197) -0.2%
Amounts due to third-party payors - Health System 35,589 38,032 (2,443) -6.4%
Obligations under annuity and life income agreements 29,969 30,473 (504) -1.7%
Refundable advances for Federal Perkins loans 31,714 31,714 - 0.0%
Unearned revenue - energy agreement 1,064,530 - 1,064,530 100.0%
Other noncurrent liabilities 124,990 125,268 (278) -0.2%
Total Noncurrent Liabilities 7,750,303 6,692,944 1,057,359 15.8%
Total Liabilities 9,784,714 8,215,312 1,569,402 19.1%
Deferred Inflows:
Parking service concession arrangement 434,202 435,807 (1,605) -0.4%
Pension 16,352 16,352 - 0.0%
Other deferred inflows 19,139 19,139 - 0.0%
Total Deferred Inflows 469,693 471,298 (1,605) -0.3%
Net Position:
Net investment in capital assets 2,447,583 2,355,672 91,911 3.9%
Restricted:
Nonexpendable 1,542,753 1,480,440 62,313 4.2%
Expendable 1,024,440 1,195,515 (171,075) -14.3%
Unrestricted 810,343 678,441 131,902 19.4%
Total Net Position 5,825,119 5,710,068 115,051 2.0%
Total Liabilities, Deferred Inflows, and Net Position $ 16,079,526 $ 14,396,678 $ 1,682,848 11.7%
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THE OHIO STATE UNIVERSITY

CONSOLIDATED STATEMENTS OF REVENUES, EXPENSES,
AND OTHER CHANGES IN NET POSITION - UNAUDITED
Comparative Year-To-Date

August 31, 2017 and August 31, 2016

August August Increase/Decrease
Operating Revenues: 2017 2016 Dollars %
Student tuition and fees, net $ 62,792 $ 57,356 $ 5,436 9.5%
Federal grants and contracts 76,345 62,895 13,450 21.4%
State grants and contracts 17,472 18,348 (876) -4.8%
Local grants and contracts 4,053 2,948 1,105 37.5%
Private grants and contracts 45,652 39,841 5,811 14.6%
Sales and services of educational departments 30,571 28,971 1,600 5.5%
Sales and services of auxiliary enterprises 21,164 28,901 (7,737) -26.8%
Sales and services of the OSU Health System, net 501,330 465,068 36,262 7.8%
Sales and services of OSU Physicians, Inc., net 79,837 76,019 3,818 5.0%
Other operating revenues 3,982 5,238 (1,256) -24.0%
Total Operating Revenues 843,198 785,585 57,613 7.3%
Operating Expenses:
Educational and General:
Instruction and departmental research 101,154 99,993 1,161 1.2%
Separately budgeted research 86,236 82,085 4,151 5.1%
Public service 27,443 25,413 2,030 8.0%
Academic support 33,238 31,539 1,699 5.4%
Student services 14,459 15,671 (1,212) -1.7%
Institutional support 56,824 46,897 9,927 21.2%
Operation and maintenance of plant 25,898 17,287 8,611 49.8%
Scholarships and fellowships 7,197 7,243 (46) -0.6%
Auxiliary enterprises 46,560 46,874 (314) -0.7%
OSU Health System 406,801 387,511 19,290 5.0%
OSU Physicians, Inc. 76,764 68,406 8,358 12.2%
Depreciation 63,795 58,580 5,215 8.9%
Total Operating Expenses 946,369 887,499 58,870 6.6%
Operating Loss (103,171) (101,914) (1,257) 1.2%
Non-operating Revenues (Expenses):
State share of instruction and line-item appropriations 79,444 77,127 2,317 3.0%
Federal subsidies for Build America Bonds interest 1,887 1,887 - 0.0%
Federal non-exchange grants 24,811 24,333 478 2.0%
State non-exchange grants 3 495 (492) -99.4%
Gifts 23,578 34,499 (10,921) -31.7%
Net investment income (loss) 102,363 89,151 13,212 14.8%
Interest expense on plant debt (19,847) (20,165) 318 -1.6%
Other non-operating revenues(expenses) (12,127) (3,673) (8,454) 230.2%
Net Non-operating Revenue (Expense) 200,112 203,654 (3,542) -1.7%
Income (Loss) before Other Revenues, 96,941 101,740 (4,799) -4.7%
Expenses, Gains or Losses
Other Changes in Net Position
State capital appropriations 10,110 7,560 2,550 33.7%
Private capital gifts 990 1,722 (732) -42.5%
Additions to permanent endowments 7,010 8,561 (1,551) -18.1%
Total Other Changes in Net Position 18,110 17,843 267 1.5%
Increase (Decrease) in Net Position 115,051 119,583 $ (4,532) -3.8%
Net Position - Beginning of Year 5,710,068 5,148,728
Net Position - End of Period $ 5,825,119 $ 5,268,311
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THE OHIO STATE UNIVERSITY

STATEMENTS OF CASH FLOWS - UNAUDITED
Years Ended August 31, 2017 and August 31, 2016
(in thousands)

August August Incr/(Decr) to Cash
2017 2016 Dollars %
Cash Flows from Operating Activities:
Tuition and fee receipts $ 345953 $ 340,866 $ 5,087 1.5%
Grant and contract receipts 81,855 118,782 (36,927) -31.1%
Receipts for sales and services 705,204 638,348 66,856 10.5%
Receipt from energy agreement 1,089,914 - 1,089,914 100.0%
Payments to or on behalf of employees (449,756) (409,388) (40,368) 9.9%
University employee benefit payments (125,004) (132,588) 7,584 -5.7%
Payments to vendors for supplies and services (410,554) (316,043) (94,511) 29.9%
Payments to students and fellows (6,075) (5,917) (158) 2.7%
Student loans issued (4,719) (4,134) (585) 14.2%
Student loans collected 1,313 1,734 (421) -24.3%
Student loan interest and fees collected 286 414 (128) -30.9%
Other receipts 816 3,423 (2,607) -76.2%
Net cash provided (used) by operating activities 1,229,233 235,497 993,736 422.0%
Cash Flows from Noncapital Financing Activities:
State share of instruction and line-item appropriations 79,444 77,127 2,317 3.0%
Non-exchange grant receipts 24,814 24,828 (14) -0.1%
Gift receipts for current use 23,578 34,499 (10,921) -31.7%
Additions to permanent endowments 7,010 8,561 (1,551) -18.1%
Drawdowns of federal direct loan proceeds 127,500 145,000 (17,500) -12.1%
Disbursements of federal direct loans to students (148,761) (150,955) 2,194 -1.5%
Repayment of loans from related organization 70 168 (98) -58.3%
Amounts received for annuity and life income funds 279 264 15 5.7%
Amounts paid to annuitants and life beneficiaries (783) (272) (511) 187.9%
Agency funds receipts 6,110 4,715 1,395 29.6%
Agency funds disbursements (4,894) (4,632) (262) 5.7%
Net cash provided (used) by noncapital financing activities 114,367 139,303 (24,936) -17.9%
Cash Flows from Capital Financing Activities:
State capital appropriations 9,596 6,895 2,701 39.2%
Gift receipts for capital projects 990 1,722 (732) -42.5%
Payments for purchase or construction of capital assets (68,144) (83,929) 15,785 -18.8%
Interest payments on capital debt and leases (732) (395) (337) 85.3%
Net cash provided (used) by capital financing activities (58,290) (75,707) 17,417 -23.0%
Cash Flows from Investing Activities:
Net (purchases) sales of temporary investments 12,862 4,941 7,921 160.3%
Proceeds from sales and maturities of long-term investments 181,389 257,400 (76,011) -29.5%
Investment income 28,559 11,756 16,803 142.9%
Purchases of long-term investments (521,816) (289,341) (232,475) 80.3%
Net cash provided (used) by investing activities (299,006) (15,244) (283,762) 1861.5%
Net Increase (Decrease) in Cash 986,304 283,849 $ 702,455 247.5%
Cash and Cash Equivalents - Beginning of Year 1,376,679 1,352,044
Cash and Cash Equivalents - End of Period $ 2,362,983 $ 1,635,893

B. Revenue

Consolidated revenues through the first two months of fiscal year 2018, excluding investment income, were
$991 million, representing an increase of $49 million, or 5.2% over the same period of fiscal year 2017. The
breakdown of comparative year-to-date revenues between the University, Auxiliary, and Healthcare (the
OSU Health System hospitals and OSUP) follows.
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University revenues for the first two months of fiscal year 2018 were $389 million, up $17 million compared
to the first two months of fiscal year 2017. Major components of university revenues were as follows:
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University Revenue YTD First Two Months Fiscal Year 2018 vs. Fiscal Year 2017
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Net student tuition and fees increased $5 million, to $63 million or 9.5% over the same period of fiscal year
2017. Tuition revenue is allocated between fiscal years and semesters based on credit hours and academic
days. The increase in tuition is due primarily to summer enrollment and an earlier start to classes in autumn
2007 by two days.

Grant and contract revenues increased $19 million, or 13.1%, to $168 million, due primarily to increases in
in federal grants from the US Department of Agriculture because of funding delays in fiscal year 2017.

Gifts decreased $13 million, to $32 million, a 29.5% decrease over the prior two months ended August 31,

20186, reflecting decreases in current use gifts of $11 million and decreases in permanent endowment gifts
of $2 million.

Auxiliary

Auxiliary revenues for the first two months of fiscal year 2018 decreased $8 million, to $21 million, compared
to the first two months of fiscal year 2017. Major components of auxiliary revenues were as follows:
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Auxiliary Revenues YTD First Two Months Fiscal Year 2018 vs. Fiscal Year 2017
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Schottenstein Center revenues decreased $7 million due primarily to the International Champions Cup
(ICC) soccer game held at Ohio Stadium in July 2016 of fiscal year 2017.

Healthcare

Total healthcare revenue for the first two months of fiscal year 2018 increased $40 million, or 7.4%, to $581
million, compared to the first two months of fiscal year 2017.

Healthcare Revenues YTD First Two Months Fiscal Year 2018 vs. Fiscal Year 2017
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Consolidated OSU Health System revenues of $501 million increased $36 million, or 7.8%, in the first two
months of fiscal year 2018 over the same period in 2017. Total outpatient visits were 3.3% above prior year
and 1.6% below budget. The total number of patients treated in inpatient beds was above prior year by
3.7%. OSU Physicians revenue increased $4 million, or 5.0%, to $80 million for the first two months of fiscal

year 2018.

C. Expenses

Consolidated expenses of $958 million for the first two months of fiscal year 2018 increased $67 million, or
7.6%, compared to the first two months of fiscal year 2017 of $891 million. The mix of expenses remained
constant between years, with salaries and benefits comprising 53% and supplies and other expenses
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making up 39% of total operating expenses. The breakdown of comparative year-to-date expenses for
University, Auxiliary, and Healthcare follows.

University
University expenses for the first two months of fiscal year 2018 of $428 million were up $40 million, or
10.3% compared to the first two months of fiscal year 2017. Major categories of university expenses were
as follows:

University Expenses YTD First Two Months Fiscal Year 2018 vs. Fiscal Year 2017
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Salaries and benefits were relatively flat in the first two months of fiscal year 2018 over the comparable
period in fiscal year. Supplies and other expenses increased $27 million primarily due to the comprehensive
energy management and Workday enterprise projects. Student aid increased due to planned increases in
financial aid and the allocation of student aid based on academic days. Depreciation increased due to North
Residential District.

Auxiliary

Aucxiliary expenses for the first two months of fiscal year 2018 of $47 million were flat compared to the first
two months of fiscal year 2017. Major categories of auxiliary expenses were as follows:

Auxiliary Expenses YTD First Two Months Fiscal Year 2018 vs. Fiscal Year 2017
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Healthcare
Healthcare expenses for the first two months of fiscal year 2018 of $484 million were up $28 million, or
6.1% compared to the first two months of fiscal year 2017. Major categories of healthcare expenses were
as follows:

Healthcare Expenses YTD First Two Months Fiscal Year 2018 vs. Fiscal Year 2017
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Salaries increased $15 million in the first two months of fiscal year 2018, or 7.8% over the comparable
period in fiscal year 2017 due to increases in staffing levels. Supplies and other expenses increased $10
million, or 4.9%, primarily due to increases in operating costs from increases in patient volumes. Benefits
increased $3 million or 5.2% due to salary increases.

D. Revenues Less Expenses (Margins)

Consolidated revenues, excluding investment income and interest expense, less expenses for The Ohio
State University decreased $17 million, from $50 million to $33 million, for the first two months of fiscal year
2018 compared to the first two months of fiscal year 2017. University (excluding auxiliary) margins
decreased $23 million due primarily to increases in supplies and services of $27 million, Healthcare margins
increased $13 million, and auxiliary margins decreased $7 million for the first two months of fiscal year 2018
compared to last year due primarily to a decrease in revenue from the ICC soccer game in July 2016.

Revenue Less Operating Expense by Area YTD
First Two Months Fiscal Year 2018 vs. Fiscal Year 2017
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* These figures exclude endowment distributions. Adjusted margins, including year-to-date distributions,
were ($10) million in 2018 and $10 million in 2017.

E. Investments

For two months ended August 31, 2017, the market value of the university’s Long-Term Investment Pool
(LTIP) increased $411.7 million to $4.67 billion. Changes in total valuation are summarized below:

2018 2017
Market Value at June 30 $ 4,253,459 $ 3,616,562
Net principal additions 360,739 61,462
Change in market value 81,231 70,349
Income earned 12,563 11,804
Distributions (30,470) (26,575)
Expenses (12,384) (12,614)
Market Value at August 31 $4,665,138 $ 3,720,988

Net principal additions include new endowment gifts ($7.0 million), reinvestment of unused endowment
distributions ($0.1 million), and the transfer of $354 million of the proceeds of the energy concession
agreement to the LTIP. Change in market value includes realized gains (losses) on the sale of investment
assets and unrealized gains (losses) associated with assets held in the pool at August 31, 2017. Income
earned includes interest and dividends and is used primarily to help fund distributions. Expenses include
investment management expenses ($9.3 million), University Development related expenses ($2.9 million)
and other administrative related expenses ($0.2 million).

LTIP Investment Returns

For two months ended August 31, 2017 (FYTD), the LTIP earned a net of investment fee return of 1.94%
versus a Policy Benchmark of 2.45%, resulting in underperformance of 0.51%. During that period, our
Global Equities returned 2.47%, followed by Global Fixed Income at 1.30%, and Real Assets at 0.78%.

The comparable two month period ended August 31, 2016 saw a net of investment fee return of 3.09%
versus a 3.10% Policy Benchmark for underperformance of 0.01%. During that period, our Global Equities
returned 4.67%, followed by Real Assets at 1.53%, and Global Fixed Income at 0.69%.

Temporary Investments

For the two months ended August 31, 2017 (FYTD) the Intermediate Investments earned a return of 0.55%
(+4.9 million) outperforming the BofA ML 1-3 Yr US Gov't/Credit benchmark (+0.46%) by 0.09%. Short-
Term Investments earned 0.24% (+$2.8 million) outperforming the 90 Day T-Bill benchmark (+0.18%) by
0.06%.

The comparable two-month period ended August 31, 2016, saw Intermediate Investments earn a return of
0.17% (+$1.4 million). Short-Term Investments returned 0.35% (+$1.8 million) for this same period.

F. Cash Flows

Cash provided by operating activities was $1.2 billion through the first two months of fiscal year 2018,
compared with net cash provided by operating activities of $235 million for the same period in fiscal year
2017. The increase in cash is due primarily to the cash receipt from the energy concession agreement.
Cash provided by noncapital financing activities was $114 million through the first two months of fiscal year

2018, compared with $139 million for the same period in fiscal year 2017. The decrease is primarily due to
decreases in current use gifts and drawdowns of federal direct loan proceeds.

11
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Cash used by capital financing activities was $58 million for the two months ended August 31, 2017,
primarily for payments on the construction of capital assets of $68 million. Capital expenditures consist of
$47 million for University academic, infrastructure, and auxiliary projects, $16 million for Health System
projects and equipment expenditures and University equipment purchases of $5 million.

Net cash used by investing activities was $299 million for the first two months of fiscal year 2018, compared
to net cash used by investing activities of $15 million for the comparable period in fiscal year 2017. The net
cash outflow relates primarily to purchases of long-term investments with cash from the energy agreement
payment.

G. Cash and Investments

From June 30, 2017 to August 31, 2017, total university cash and investments increased by $1,388 million,
to $8.8 billion. Cash and short-term investments increased $973 million primarily from cash receipt from the
energy concession agreement and the collection of student tuition and fees Gifted endowment and other
long-term investments increased $415 million primarily due to market value increases of $81 million and
the transfer of $354 million of the proceeds from the energy concession agreement, offset by distributions
of $30 million.

Cash and Investments ($ in millions)

$9,000

$8,000 41,971

$7,000 51040 I 0O Gifted Endowments

$6,000

$2,843

$5,000 —————— DOLong Term Investments
$2,459

$4,000 -

B Cash and Temporary
Investments

$3,000 -

$2,000 -

$1,000 -

$0 -

2018 2017

lll.  Financial Highlights - For the Two Months Ending August 31, 2017
A. State Support Outlook

The Office of Budget and Management (OBM) reports August tax receipts of $1,968.8 million, which were
$25.8 million, or 1.3%, above estimate. On a year-to-date basis, tax receipts are $23.6 million or 0.7%
above estimate. Year over year tax revenues increased $30.4 million or 1.6% over last August. The
increase from last August is due primarily to the commercial activity tax (CAT) and the income tax, which
grew 16% and 5.3%, respectively.

The Ohio unemployment rate was 5.4% in August, increasing 0.2 percentage points over July. In August
2016 the unemployment rate was 4.9%. The national unemployment rate for August was 4.4%, an increase

of .01% over July. August 2017 marks the 57th consecutive month when Ohio’s job growth was behind the
national average.
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August disbursements for higher education were $180.1 million and were $0.2 million or 0.1% above
estimate. The slight variance was primarily attributable to disbursements for the Central State Agricultural
Research and Development and Cooperative Extension Services programs which were $1.9 million above
estimates as federal funds were provided earlier, requiring a state match. Lower disbursements for the Ohio
College Opportunity Grant Scholarship Program offset the variance by $1.1 million as a result of lower than
expected requests from higher education institutions.

While preliminary total state share of instruction (SSI) from the state stayed the same at $1.523 million in
fiscal year 2018, OSU took a slight dip from prior year, dropping $878k in total or 0.23% based on updated
enroliment trends submitted by the 14 universities receiving SSI.

B. OSU Wexner Medical Center

For the first two months of the fiscal year ending June 30, 2018, the Wexner Health System’s Excess of
Revenue over Expense was 3.9% above budget and 24.7% above the prior year.

. Inpatient admissions were 3.3% above prior year and the total number of patients treated in inpatient
beds was above prior year by 3.7%.

Total outpatient visits were 1.6% below budget and 3.3% above prior year.

Adjusted admissions were 0.5% above budget and 1.4% above prior year.

Operating revenue per adjusted admission was 0.5% below budget and 5.9% above prior year.
Operating expense per adjusted admission was 0.9% below budget and 5.1% above prior year.
Total operating revenue of $484.9 million approximated budget and was 7.4% above prior year.
Total operating expense of $417.1 million was 0.4% below budget and 6.6% above prior year.
Operating EBIDA margin was 1.5% above budget, days cash on hand totaled 135.6 days and debt
service coverage was 2.7% above budget.

C. Enrollment

Columbus Campus

Enroliment is 1% above budget at the Columbus campus and is up 5% compared to fiscal year 2017. The
following tables are based on the combined student headcounts for summer and autumn semesters.

Fiscal Year 2018
Actual Vs. Budget Headcounts

Fiscal Years 2017 & 2018
Headcount Comparison

SUMMER &
AUTUMN

Student Level Actual Budget Change % Chg FY 2018 FY 2017 Change % Chg
Undergraduate 57,523 57,182 341 0.6% 57,523 55,309 2,214 4.0%
Graduate 17,218 16,955 263 1.6% 17,218 15,778 1,440 9.1%
Professional 4,425 4,641 (216) -4.7% 4,425 4,382 43 1.0%
Grand Total 79,166 78,778 388 0.5% 79,166 75,469 3,697 4.9%

*Headcounts include only those that generate fee revenue.

As shown below, resident enroliments increased 3% between fiscal year 2017 and fiscal year 2018 and are
up 1% above budget. Non-resident enroliment is 9% above fiscal year 2017 and is down 1% to budget. For
the academic year-to-date, total enrollment has increased 5% between fiscal year 2017 and fiscal year
2018 and is 1% above budget.

SUMMER & al Year 2018 Fiscal Years 2017 & 2018
AUTUMN a a Budget Headco Headcount Comparison
Residency Status a Budge ange 6 Chg 018 0 ange % Chg
Resident 56,836 56,264 572 1.0% 56,836 54,941 1,895 3.4%
Non-Resident 22,330 22,514 (184) -0.8% 22,330 20,528 1,802 8.8%
Grand Total 79,166 78,778 388 0.5% 79,166 75,469 3,697 4.9%
13
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*Headcounts include only those that generate fee revenue.

The increase in actual enroliment between fiscal year 2018 compared to fiscal year 2017 is due primarily
to significant increases in summer enroliment, as shown below:

ISUI‘JI'-.‘IE? Fisci 0 Fiscal Years 2017 & 2018
Headcount Comparison
.nemiencv Status B 0 0
Resident 13,345 13,376 (31) 0.2% 13,345 11,603 1,742 15.0%:
Non-Resident 5.984 5.958' 26 0.4% 5,984 4,384 1,600 36.5%
Grand Total 19,329 19,334 {5|| 0.0% 19,329 15,987 3,342 20.9%
*Ueadrount: includs only thaca that sanaerate fee revenue
AUTUMN Fisci ar 20 Fiscal Years 2017 & 2018
. 3 Headcount Comparison
.Reudencv Status 018 0
Resident 43,491 42,888 603 1.4% 43,491 43,338 153 0.4%
Non-Resident 16,346 16,556 {210)§ ~1.3% 16,346 16,144 202 1.3%
Grand Total| 59,837 59,444 393 0.7% 59,837 59,482 355 0.6%

*Headcounts include only those that generate fee revenue.

Regional Campuses

The following are the combined summer and autumn semester headcount enrollment figures. Overall,
regional campus enrollment increased nearly 1% from fiscal year 2017 and was closely on target with
budget. Enrollments increased for Marion and Newark campuses and decreased for Lima, Mansfield, and
ATI between fiscal year 2017 and fiscal year 2018. While Newark increased nearly 6%, Mansfield
decreased 8% over the same period.

Marion and Newark campuses were up from their projection for fiscal year 2018, ranging from nearly 2%
to 5%, while Mansfield and ATl were 5% or more below budget. Lima was slightly below budget (-1%).

Fiscal Years 2017 & 2018
Actual Vs. Budget Headcounts Headcount Comparison
Budget Change % Chg FY 2018 FY 2017 Change % Chg

SUMMER & Fiscal Year 2018
AUTUMN

Campus

Actual

Lima 1,293 1,310 (17) 1,324 (31) -2.3%
Mansfield 1,387 1,471 (84) -5.7% 1,387 1,507 (120) -8.0%
Marion 1,381 1,360 21 1.5% 1,381 1,321 60 4.5%
Newark 3,046 2,907 139 4.8% 3,046 2,885 161 5.6%
ATI 840 881 (41) -4.7% 840 855 (15) -1.8%

Grand Total 7,947 7,929 18 0.2% 7,947 7,892 55 0.7%

*Headcounts include only those that generate fee revenue.

D. Research

Direct cost project expenditures in July and August 2017 are up approximately 9%, and Facilities and
Administration (F&A) recovery is up 3.2%, compared to this time last year. We should continue to see
expenditures increase, but particularly for federal dollars, reflecting a 6.1% increase in federal awards in
2017. In addition, the university’s F&A rate has increased to 55% in fiscal year 2018 and will increase again
to 56% in fiscal year 2019 and beyond. However, if federal award dollars do eventually drop as per

14

410



November 2017 Board Meeting - Finance Committee Meeting

The Ohio State University November 3, 2017
Board of Trustees

President Trump’s budget proposals, the lower base to which the rate is applied may offset the financial
benefit of the rate increase.

Awarded dollars, which can be considered a leading indicator of the state of the research enterprise are
down 17.2% overall compared to this time last year, including drops in both federal (16.6%) and non-federal
(21.2%) awards. It is likely that some of the differences by agency are real and some are just due to timing,
which can loom large this early in the fiscal year. For example:

e Adrop in NSF award dollars is an artifact of lags in reporting awards into the financial system. In
reality, awards by NSF increased 6% over the same time last year, as there was an additional $6.3
million in NSF awards in August 2017 not reported into the financial system until September 2017.

e For “other federal” awards, last year we received $14.6 million in Government Resource Center
(GRC) funding in August 2016, whereas this year the funding is allocated in the 2" quarter of fiscal
year 2018.

e Last year, we received nearly $7 million in Department of Labor funding for the National
Longitudinal Survey in August 2016, whereas this year we will receive it in September 2017.

E. Auxiliary Operations

Auxiliaries are entities that exist to furnish goods or services to students, faculty, staff, or the general public
for a fee. Auxiliary operations are essentially self-supporting. Examples at OSU include: Athletics,
Schottenstein Center, the Blackwell, Fawcett Center, Drake Union, housing and dining operations,
recreational sports and the Ohio Union. Each of these operations is discussed below.

Athletics Department
For the period ending August 2017
(In Thousands)

FY18 FY17 $ Change %
Rewvenues $ 11,773  $ 12,634 $ (861) -6.8%
Expenses $ 29,413 $ 30,373 $ (960) -3.2%
Net Income $ (17640) $ (17,739) $ 99 -0.6%

Revenues are $861,000 lower than prior year primarily due to decreases in ticket sales, camps and
royalties. Expenses are $960,000 below prior year primarily due to reductions in capital expenditures, offset
by increases in personnel costs, travel, grants in aid, and facility repair.

Housing & Dining
For the period ending August 2017
(In Thousands)

FY18 FY17 $ Change %
Revenues $ 13,119 $ 13,120 $ 1) 0.0%
Expenses $ 20,898 $ 19,340 $ 1,558 8.1%

Net Income $ (7,779) $ (6,220) $ (1,559) 25.1%
Housing and dining revenues are flat compared to prior fiscal year. Housing and dining expenses are up
$1.6 million from the prior year. Housing expenses are $132,000 above the prior year due to various

operating expenses. Dining expenses are $1.4 million above prior year due primarily to increased cost of
sales, supplies and debt service payment.
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Schottenstein Center
For the period ending August 2017
(In Thousands)

FY18 FY17 $ Change %
Rewenues $ 2741 $ 10,476 $ (7,736) -73.8%
Expenses $ 2,000 $ 7,947 $  (5,947) -74.8%
Net Income $ 740 $ 2,529 $ (1,789) -70.7%

Revenues are $7.7 million lower than prior year primarily due to the International Champions Cup (ICC)
soccer game held at Ohio Stadium in July of 2016. Expenses are also down over the prior year following
the trend of event related revenues. The majority of the $5.9 million decrease in expenses is due to cost of
sales related to the events and in particular the ICC soccer match in July of last year.

Recreational Sports
For the period ending August 2017
(In Thousands)

FY18 FY17 $ Change %
Revenues $ 3,558 $ 3,510 $ 48 1.4%
Expenses $ 2926 $ 2987 $ (61) -2.0%
Net Income $ 632 $ 523 §$ 109 20.8%

Revenues are tracking $48,000 above prior year primarily due to increases in entry fees. Expenses are
$61,000 lower than the prior year primarily due to decreases in repair and maintenance, purchased services

and personnel costs.

Ohio Union
For the period ending August 2017
(In Thousands)

FY18 FY17 $ Change %
Rewvenues $ 2,578 $ 2,566 $ 12 0.5%
Expenses $ 2197 $ 2152 § 45 2.1%
Net Income $ 381 $ 414 $ (33) -8.0%

Revenues are $12,000 higher than prior year primarily due to higher event related income. Expenses are
$45,000 higher than prior year primarily due to higher purchased services and cost of sales.

Blackwell Inn
For the period ending August 2017
(In Thousands)

FY18 FY17 $ Change %
Rewvenues $ 1,809 $ 1,856 $ @47 -2.5%
Expenses $ 1933 $ 1846 $ 86 4.7%
Net Income $ (124) $ 9 % (133) -1452.2%

Revenues are $47,000 lower than prior year mainly due to lower revenues in rooms, food & beverage and
Rohr Café. The room revenue decrease is due to a shortfall in occupancy of 283 rooms or 3.0 points. The
average rate of $155.27 is better than last year by $4.27; however the revenue per available room of
$110.55 is down by $1.53 due to the shortfall in occupancy. The shortfall in rooms also contributes to the
lower revenues in other areas. Expenses are $86,000 above prior year primarily due to higher staffing

levels.
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Fawcett Center
For the period ending August 2017
(In Thousands)

FY18 FY17 $ Change %
Revenues $ 645 $ 608 $ 37 6.0%
Expenses $ 566 $ 565 $ 1 0.2%
Net Income $ 79 $ 43 3 36 82.0%

Fawcett Center revenues are up $37,000 compared to prior year. Conference revenues are $23,000 better
than last year. Office space rental revenue is up $14,000 due to all space being rented this year and the
3% annual increase. Expenses are relatively flat compared to prior year with slightly higher payroll and
benefits expenses offset by savings in utilities.

Drake Union
For the period ending August 2017
(In Thousands)

FY18 FY17 $ Change %
Rewenues $ 202 % 195 § 7 3.4%
Expenses $ 115§ 134§ (190 141%
Net Income $ 87 $ 61 $ 26 41.7%

Revenues are up $7,000 from the previous fiscal year. The increase is due to full occupancy of office space
and the annual 3% rent increase. Expenses are $19,000 below prior year due primarily to lower personnel
cost.
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November 2017 Board Meeting - Finance Committee Meeting

The Ohio State University November 3, 2017
Board of Trustees

APPROVAL TO ENTER INTO PROFESSIONAL SERVICES CONTRACTS

Health Sciences Faculty Office and Optometry Clinic Building

Synopsis: Authorization to enter into professional services contracts, as detailed in the attached materials,
is proposed.

WHEREAS in accordance with the attached materials, the university desires to enter into professional
services contracts for the following project:

Prof. Serv. Total
Approval Project
Requested Cost
Health Sciences Faculty Office $0.6M $28.0M university funds

and Optometry Clinic Building auxiliary funds

WHEREAS the Capital Investment Plan (CIP) outlines capital projects recommended for funding and was
approved by the BOT on August 25, 2017; and

WHEREAS the scope and cost for the Health Sciences Faculty Office and Clinic Building was not known
at the time the CIP was approved; and

WHEREAS the Master Planning and Facilities Committee has reviewed the project listed above for
alignment with all applicable campus plans and guidelines; and

WHEREAS the Finance Committee has reviewed the project listed above for alignment with the Capital
Investment Plan and other applicable financial plans:

NOW THEREFORE

BE IT RESOLVED, That the Board of Trustees hereby approves that the Capital Investment Plan be
amended to include professional services for the Health Sciences Faculty Office and Clinic Building; and

BE IT FURTHER RESOLVED, That the Board of Trustees hereby approves that the president and/or senior
vice president for business and finance be authorized to enter into professional services contracts for the
project listed above in accordance with established university and State of Ohio procedures, with all actions
to be reported to the board at the appropriate time.
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Project Data Sheet for Board of Trustees Approval

Health Sciences Faculty Office and Optometry Clinic Building
Project Location: West 11th Ave & Neil Ave

o approval requested and amount
professional services $0.6M

o project budget

professional services $2.8M
construction w/contingency $25.2M
total project budget $28.0M

o project funding
I university debt
[ development funds
X university funds
X auxiliary funds
U state funds

o project schedule

BoT prof serv approval 11/17
design/bidding TBD
construction TBD

o project delivery method
[ general contracting
X design/build
[ construction manager at risk

o planning framework
o project programming completed October 2017
o the FY 2018 Capital Investment Plan will be amended to include the professional services
amount

o project scope
o demolish three existing buildings at the corner of W. 11th Ave and Neil Ave
o construct approximately 93,000 GSF for optometry clinics, retail, faculty offices and support
spaces
o key enabling project for the Interdisciplinary Health Sciences Center

o approval requested
o approval is requested to amend the Capital Investment Plan accordingly
o approval is requested to enter into professional services contracts

planning team project team
university planning project manager: Rebekah Gayley university project manager:TBD
AE: Ford Architects criteria AE:TBD
CM estimator: Corna Kokosing design-builder:TBD
Office of Administration and Planning November 2017
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The Ohio State University November 3, 2017
Board of Trustees

APPROVAL FOR FISCAL YEAR 2018
UTILITY SYSTEM CAPITAL IMPROVEMENT PROJECTS

Tunnel and Utility Systems Repairs and Upgrades
Electrical System Upgrades

Synopsis: Authorization for Ohio State Energy Partners LLC to make capital improvements to the utility
system pursuant to terms of the Long-Term Lease and Concession Agreement for The Ohio State
University Utility System dated April 10, 2017, as amended, (“Agreement”), is proposed.

WHEREAS the concessionaire, Ohio State Energy Partners LLC, has requested approval of these utility
system capital improvement projects for the fiscal year ending June 30, 2018; and

WHEREAS the concessionaire has provided the detailed descriptions of the proposed -capital
improvements, supporting technical data, and analysis, pursuant to Section 4.3(c) of the Agreement; and

WHEREAS the project will be delivered pursuant to the terms of the Agreement; and

WHEREAS the capital expenditures for the approved utility system projects will be added to the variable
fee component of the utility fee pursuant to the Agreement; and

WHEREAS the university will fund the non-utility systems portion of the improvements; and

WHEREAS the cost and scope of the university’s portion of the non-utility systems repairs and upgrades
were not known at the time the Capital Investment Plan was approved by the Board of Trustees on August
25, 2017; and

WHEREAS the Master Planning and Facilities Committee has reviewed the projects for alignment with all
applicable campus plans and guidelines; and

WHEREAS the Finance Committee has reviewed the projects for alignment with the Capital Investment
Plan and other applicable financial plans:

NOW THEREFORE

BE IT RESOLVED, That the Board of Trustees hereby authorizes Ohio State Energy Partners LLC to
proceed with the capital improvements to the utility system as outlined in the attached materials; and

BE IT FURTHER RESOLVED, That the Board of Trustees hereby authorizes the funding for and approves
that the Capital Investment Plan be amended to include the university’s portion of the Tunnel and Utility
Systems Repairs and Upgrades project.
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The Ohio State University November 3, 2017
Board of Trustees

BACKGROUND

Pursuant to the terms of the long-term lease and concession agreement for the Ohio State University utility
system dated April 10, 2017; Ohio State Energy Partners LLC (OSEP) will fund and implement capital
improvements to the utility system. Capital investments made by OSEP will be tied to the variable fee
component of the annual fee structure.

Proposed capital projects are evaluated by the university and OSEP for alignment with applicable strategic,
financial and physical plans and to ensure continued reliability, safety and compliance of the utility system.

For Fiscal Year 2018, the following projects have been conceived and developed by the university prior to
the commencement of the concession agreement. These projects have been reviewed and approved by
OSEP and require approval of the Board of Trustees.

Tunnel and Utility Systems Repairs and Upgrades

Scope: Repairs and upgrades of steam pipe, domestic water lines, and utility tunnels under
the Oval. The steam pipes, associated anchors, and supports are in poor condition.
The deteriorating condition has been monitored over several years and potential failure
is imminent. The tunnel structure itself and the domestic water lines within the tunnels
impacted by the project are non-utility systems. Improvements to non-utility systems
will be paid for by the university. OSEP will deliver the entire project pursuant to the
Concession Agreement, the associated project request, and any associated university
directive. Repairs and upgrades will improve the long-term reliability of this portion of
the utility system. It will also improve safety and structural integrity of these portions
of the utility system and tunnels.

Estimated Cost: $14.6M

Project Cost Breakdown Cost Funding Source
Utility Systems $10.8 M OSEP
Non-Ultility Systems $ 3.8M University

Electrical System Upgrades

Scope: Upgrades to a range of deferred maintenance items within the electrical distribution
system including high-voltage switches, transformers, and relays. Installation of
protection around certain equipment to prevent damage and/or unplanned outages.
OSEP will deliver the entire project pursuant to the Concession Agreement, the
associated project request, and any associated university directive.

Estimated Cost: $945,000
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The Ohio State University November 3, 2017
Board of Trustees

APPROVAL OF 2017 PROGRESS REPORT ON OHIO TASK FORCE
ON AFFORDABILITY AND EFFICIENCY RECOMMENDATIONS

Synopsis: Approval of Ohio State’s 2017 progress report on the Ohio Task Force on Affordability and
Efficiency recommendations, which will be submitted to the Chancellor of Higher Education, is proposed.

WHEREAS Governor John R. Kasich established the Ohio Task Force on Affordability and Efficiency in
Higher Education in 2015 to recommend solutions for state colleges and universities to enhance
affordability and efficiency; and

WHEREAS The Ohio State University supported the goals and work of this task force, of which Senior Vice
President and Chief Financial Officer Geoff Chatas was chairman; and

WHEREAS the task force delivered its recommendations in the report “Action Steps to Reduce College
Costs” on October 1, 2015; and

WHEREAS House Bill 49 (Section 381.550) requires the Board of Trustees of each state college and
university to approve an efficiency report based on the task force recommendations each fiscal year and
submit it to the Chancellor of Higher Education; and

WHEREAS consultations have taken place within the university to review and apply the recommendations
to Ohio State’s circumstances; and

WHEREAS Ohio State’s strategic plan is in strong alignment with task force recommendations, and the
university is committed to access, affordability, and excellence:

NOW THEREFORE

BE IT RESOLVED, That the Board of Trustees hereby approves the university’s 2017 progress report in
response to the task force recommendations, as detailed in the attached document; and

BE IT FURTHER RESOLVED, That the attached document be delivered to the Chancellor of the Ohio
Department of Higher Education.
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NIVERSITY Board of Trustees

210 Bricker Hall
190 North Oval Mall
Columbus, OH 43210-1358

614-292-6359 Phone
614-292-5903 Fax

November 3, 2017 osu.edu

Chancellor John Carey

Ohio Department of Higher Education
25 South Front Street

Columbus, OH 43215

Cancellor Carey,

Ohio State is proud to be a leader in access, affordability and excellence.

These are core principles for the university, as reflected in our new strategic plan and demonstrated in
our record of accomplishment.

The university’s goals and actions are strongly aligned with the recommendations of the Ohio Task Force
on Affordability and Efficiency in Higher Education, and we are proud to deliver a 2017 report that
demonstrates Ohio State’s momentum. Among the highlights:

. Innovative funding: The university entered into a comprehensive energy management
partnership that is providing $1.165 billion in resources for our academic mission, launching
an unprecedented energy-efficiency campaign and creating opportunities for innovation in
energy and sustainability research. (go.osu.edu/cemp)

. Financial aid — tuition coverage: Starting in fall 2018, Ohio State will ensure that all in-state
students who qualify for Pell Grants receive an aid package that covers the full cost of tuition
and mandatory fees on the Columbus campus. This program is funded with an endowment
created from energy proceeds. (go.osu.edu/tuitioncoverage)

. Digital Flagship University: Through a comprehensive, university-wide digital learning
initiative, Ohio State will collaborate with Apple to support educational innovation for students
and economic development opportunities for the community. Starting in fall 2018, Ohio State
will provide each incoming first-year student with an iPad Pro learning-technology suite with a
retail value of more than $1,000. (go.osu.edu/digitalflagship)

. Financial aid — expanded support: Administrative efficiencies have funded $60 million in
President’s Affordability Grants over three years; and other strategic institutional funds are
supporting the expansion of the Land-Grant Opportunity Scholars program to cover the full
cost of admission. Both programs are for in-state students. (go.osu.edu/PAG-LGOS)

. Tuition guarantee: The new Ohio State Tuition Guarantee offers incoming students certainty
about the cost of a college education by setting rates for in-state tuition, mandatory fees,
room and board that will be frozen for four years. (go.osu.edu/tuitionguarantee)

. Summer discount: Undergraduate students saved $2.4 million a year in Summer Term 2017
through a new summer tuition discount that also provides another tool for students to reduce
their time to degree. (go.osu.edu/summerdiscount)

These reflect just a few of the accomplishments detailed in the attached report. The university continues
to build on our success, as demonstrated by our strategic plan (see Appendix 1 for a summary or
go.osu.edu/strategicplan for more information).

Ohio State remains committed to progress that benefits our students and advances our core academic
mission.
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November 2017 Board Meeting - Finance Committee Meeting

The Ohio State University November 3, 2017
Board of Trustees

APPROVAL FOR ONE-TIME TRANSFER OF PRINCIPAL FROM
LONG-TERM OPERATING FUND TO ENTERPRISE PROJECT FUND

Synopsis: Approval for one-time transfer of principal from the Long-Term Operating Fund to the Enterprise
Project Fund, a current-use fund to be established to provide funding for the university’s enterprise system
implementation project, is proposed.

WHEREAS the Long-Term Operating Fund is a quasi-endowment fund established by the Board of
Trustees in 2004 and revised in 2008 and 2011 for the purpose of increasing the support available to the
university from the Long-Term Investment Pool by funding the university’s investment income account as
well as providing discretionary funds to be used according to the unanimous approval of the president, the
provost, and the chief financial officer and senior vice president for business and finance; and

WHEREAS the university has begun a university-wide enterprise system implementation project; and

WHEREAS in order to provide funding toward the enterprise system implementation project, the office of
business and finance has requested that $100,000,000 of the principal of the Long-Term Operating Fund
be transferred to the Enterprise Project Fund; and

WHEREAS the Enterprise Project Fund will be a current-use fund that will be established to provide funding
for the university’s enterprise system implementation project, with funds to be released only upon the
approval of the provost and the chief financial officer and senior vice president for business and finance:

NOW THEREFORE
BE IT RESOLVED, That the Board of Trustees hereby approves the one-time transfer of $100,000,000

from the principal of the Long-Term Operating Fund to the Enterprise Project Fund to provide funding for
the university’s enterprise system implementation project.
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November 2017 Board Meeting - Finance Committee Meeting

The Ohio State University November 3, 2017
Board of Trustees

BACKGROUND
Enterprise Project Fund

The Enterprise Project Fund is a current-use fund established with funds transferred from the principal of
the Long-Term Operating Fund, as approved by the Board of Trustees on November 3, 2017.

The fund’s purpose is to provide funding for the university’s enterprise system implementation project.
Funds shall only be released from this fund with approval by the provost and the senior vice president for
business and finance and chief financial officer.

The investment and management of and expenditures from all operating funds shall be in accordance with
university policies and procedures, as approved by the Board of Trustees and amended from time to time.

The university reserves the right to modify the purposes of this fund, provided that such fund shall only be
used for the university’s charitable purposes. In seeking such modification, the university shall consult the
president, provost, and senior vice president for business and finance and chief financial officer.

Amount Establishing Fund: $100,000,000 (not gift money)

{00329871-1}
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November 2017 Board Meeting - Finance Committee Meeting

The Ohio State University November 3, 2017
Board of Trustees

APPROVAL OF DISCOUNTED RATES FOR
SUMMER TERM TUITION AND MANDATORY FEES

Synopsis: Approval of discounted rates for summer term tuition and mandatory fees, effective for summer
term 2018, is proposed.

WHEREAS The Ohio State University is committed to access, affordability, and excellence for students;
and

WHEREAS the university seeks to enhance opportunities for undergraduate students to reduce their time
to degree by taking full advantage of academic offerings throughout the calendar year; and

WHEREAS the university has offered discounted rates for the COTA, Recreation, Student Activity, and
Student Union fees on the Columbus campus for summer term since the conversion to semesters in 2012;
and

WHEREAS the COTA fee is a pass-through fee and students enjoy the same access to Central Ohio Transit
Authority services during the summer term as they do in autumn and spring semesters; and

WHEREAS the Ohio Task Force on Affordability and Efficiency in Higher Education recommended that
colleges and universities consider opportunities to increase productivity during summer; and

WHEREAS the university implemented a new academic structure for summer term in 2016 to offer students
more flexibility and variety as a first step in a process to enhance summer utilization; and

WHEREAS the university introduced a tuition discount program in summer term 2018 to provide an
additional incentive for undergraduate students to make progress toward their degrees by taking advantage
of summer course offerings:

NOW THEREFORE
BE IT RESOLVED, That the Board of Trustees hereby approves the following:

e That the summer term instructional fee, general fee, and non-resident surcharge for Columbus
campus undergraduates be discounted 25% compared with fall and spring semesters, effective
summer term 2018 (fiscal year 2019) and continuing in following years; and

e That the summer term Recreation, Student Activity, and Student Union fees for Columbus campus
undergraduates continued be offered at the historical discounted rates and the COTA fee be offered
at the full rate shown below, effective summer term 2018 (fiscal year 2019).

' Summer Rate

COTA $13.50
Recreation $82.00
Student Activity $25.00
Student Union $51.00
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BACKGROUND

TOPIC: Discounted Rates for Summer Term Tuition and Mandatory Fees

CONTEXT:

The university has enhanced opportunities for students to take summer term courses and make
progress toward their degrees.

The first step, enacted in summer term 2016, created a more flexible structure for summer that allows
for a variety of 4-, 6-, 8-, and 12-week courses.

The second step, enacted in summer term 2017, discounted summer term tuition (instructional fees,
general fees and non-resident surcharge) for Columbus campus undergraduates by 25% compared
with fall and spring semesters to enhance the incentive for students to utilize the summer to make
academic progress. The discount applied to all sessions of summer other than the first four-week
session, for which a one-time 50% discount was available.

In the first year of the summer tuition discount, Columbus campus undergraduates saved $2.4 million
compared with the rates for fall and spring semester.

These action steps to transform summer align with Recommendation 7E of the Ohio Task Force on
Affordability and Efficiency in Higher Education, which calls on colleges and universities to consider
opportunities to increase productivity during the summer.

These steps also built on the discounted summer rates that the university has charged for the other
Columbus campus mandatory fees - the COTA, Recreation, Student Activity, and Student Union fees
- since the transition from quarters to semesters in 2012.

In the proposal for summer term 2018, the 25% tuition discount program would apply to all summer
term sessions for Columbus campus undergraduates. The discounted summer rates for the Recreation,
Student Activity, and Student Union fees would match the rates charged in summer term 2017. The
COTA fee, which is a pass-through fee to the Central Ohio Transit Authority that provides students
unlimited use of COTA services, would be charged at the same rate as in autumn and spring semesters
to cover the full cost of the program.

Tables 1 and 2 of this document detail the rates proposed for summer term 2018.

Note: The one-time 50% discount for the first four-week session of summer term 2017, which was
extended to all campuses and all students (undergraduate, graduate, and professional), has expired.
Students were informed prior to summer term 2017 that the larger discount would be offered for only
one year as part of a transition from a previous summer pricing model that provided up to three free
credits in the first four-week summer session.

REQUESTED OF THE FINANCE COMMITTEE: Discounted rates for summer term tuition and mandatory
fees
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. Background
The university’s plan to transform summer term was designed to support these goals:

e Shorten students’ time to degree
e Reduce cost for undergraduates
e Improve utilization of campus during the summer.

The new summer structure introduced in summer term 2016 (fiscal year 2017) offered students more
flexible schedules including various course lengths and timing:

12-week term

4-week sessions
6-week sessions
8-week sessions

The discounted tuition initiative enacted in summer term 2017 (fiscal year 2018) was designed to encourage
more Columbus campus undergraduate students to take advantage of summer courses.

This provided both an immediate benefit through discounted tuition and a long-term affordability benefit for
students who use summer to reduce their time to degree.

To continue the tuition discount for summer term 2018 and beyond, and to reflect the summer rates for
other mandatory fees for summer term 2018, a new summer discount resolution has been put forth.

The Recreation, Student Activity and Student Union would be offered at the same discounted rate as in
summer term 2017. The COTA fee would be charged at the same rate as in fall and spring semesters to
cover the full cost of the program. The COTA fee is a pass-through fee to the Central Ohio Transit Authority
that provides students unlimited use of COTA services.
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1. Implementation

For summer term 2018 (fiscal year 2019) and subsequent years, the summer term discount would reduce
fall/spring tuition (instructional fee, general fee, and non-resident surcharge) by 25% for Columbus campus
undergraduate students in all summer sessions. This program will apply to both the university’s traditional
tuition model and the rates set in the new Ohio State Tuition Guarantee.

Other mandatory fees (Recreation, Student Activity, and Student Union) will remain at the discounted
summer rates implemented in previous years while the COTA fee moves to the full rate. This fee is a pass-
through and provides students with unlimited use of Central Ohio Transit Authority services.

The summer term rates for the international surcharge is unchanged from the fall/spring rates, which range
from $498 to $1,464 per semester based on students’ start dates.

Table 1: Continuing Students

Per semester rates,

Fall 2017-Spring 2018

Summer Term 2018

Instructional Fee $4,584.00 $3,438.00
General Fee $186.00 $138.00
Student Activity Fee* $37.50 $25.00
Recreation Fee** $123.00 $82.00
COTA Fee * $13.50 $13.50
Student Union Fee $74.40 $51.00
Ohio resident

tuition and mandatory fees sei0isan S
Non-resident surcharge $9,552.00 $7,164.00
U.S. non-resident

tuition and mandatory fees $14,570.40 Ul

Table 2: Ohio State Tuition Guarantee Students - Tuition and Mandatory Fee Rates

Per semester rates,
Fall 2017-Spring 2018

Summer Term 2018

Instructional Fee $4,858.80 $3,644.10
General Fee $186.00 $138.00
Student Activity Fee* $40.00 $25.00
Recreation Fee** $123.00 $82.00
COTA Fee * $13.50 $13.50
Student Union Fee $74.40 $51.00
Ohio resident

tuition and mandatory fees $5,295.70 $3,953.60
Non-resident surcharge $9,552.00 $7,164.00
U.S. non-resident

tuition and mandatory fees Sl L

* Student Activity and COTA fees are flat semester rates, and are not a per credit hour rate.
** Recreation fee is flat semester rate starting at four or more credit hours, and is not a per credit hour rate.

497



November 2017 Board Meeting - Finance Committee Meeting

The Ohio State University November 3, 2017
Board of Trustees

lll.  Impact on Students

The university estimated that the summer tuition discount would save undergraduates at least $1.7 million
per year by summer term 2018, based on 2016 enroliment. Students actually saved $2.4 million in summer
term 2017 based on changing enrollment patterns.
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AUTHORIZATION FOR APPROVAL OF ATHLETIC PRICES AND FEES

Synopsis: Approval of football ticket prices for fiscal year 2019 and golf course membership dues and fees
for calendar year 2018 at the recommended levels, is proposed.

WHEREAS The Ohio State University Department of Athletics has a long history of self-sustainability in
supporting 36 world-class athletics programs and providing needed revenues back to the university for
scholarships and academic programs; and

WHEREAS Ohio State desires to continue its variable ticket pricing methodology to create a range of pricing
options for fans attending games; and

WHEREAS each year the Athletic Council reviews projections for the coming year's budget and
recommends ticket prices and golf course membership dues and fees; and

WHEREAS the Athletic Council has approved football ticket pricing and golf course membership dues and
fees as shown on the attached tables; and

WHEREAS the Athletic Council’'s recommendations have been reviewed and are recommended by the
appropriate university administration:

NOW THEREFORE
BE IT RESOLVED That the Board of Trustees hereby approves that the recommended prices for football

tickets for fiscal year 2019 and for golf course membership dues and fees for calendar year 2018, be
approved.
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BACKGROUND

TOPICS: Football Ticket Prices
Golf Course Membership and Daily Green Fees

CONTEXT:

The Ohio State University Department of Athletics continues to be one of only 13 self-sustaining athletic
programs across the nation. Currently, the Department of Athletics funds more than 1,100 student-athletes
in successful endeavors of academic achievement and athletics competitions, with a Graduation Success
Rate of 89%. Yearly, the Department of Athletics contributes more than $30 million back to the institution’s
academic mission. Funds generated from ticket sales are used to sustain the scholarships for over 625
student-athletes.

The Department of Athletics first introduced premier-game pricing in 2013, and beginning with the 2016
football season adopted a completely variable pricing model for all individual game tickets, while
implementing percentage discounts for public season ticket purchasers and faculty & staff season ticket
purchasers. These pricing strategies have been successful in regards to maintaining high demand for
tickets, and in positive feedback received from fans regarding the variable pricing for games. The Athletic
Council and university administrators recommend continuation of these pricing guidelines. Additionally, a
golf course membership dues and daily green fees increase is necessary to meet increased costs and
remain financially stable for fiscal year 2019.

RECOMMENDATION:
Football Tickets:

e Assign the individual game and season ticket pricing for the 2018 football season as indicated in
the attached table.

Golf Course Membership Dues and Green Fees:

e For the 2018 calendar year (FY2019), increase the Alumni, Faculty/Staff and Affiliate membership
dues by 2.5%, increase the OSU Student membership dues by 2.1%, and increase daily green
fees by $5 as indicated in the attached table.

CONSIDERATIONS:
Football Tickets:

e Variable ticket pricing is widely in use by other Big Ten institutions and various athletic programs
across the country, provides better access and affordability for fans, and has been successful at
Ohio State since first introduced for the 2013 season.

e Athletic Council utilizes a tiered pricing methodology as an administrative tool when establishing
variable ticket pricing for individual games, with regular review of the structure and pricing
methodologies.

e The current season ticket discounts of approximately 15% off the aggregate individual price for
public, and approximately 20% off the aggregate individual price for faculty and staff, will remain.

e The current student ticket price of $34 per game will not change, and will be maintained through
at least the 2020 season.
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Football Ticket Pricing - 2018 Season (FY2019)

Opponent Reserved Box/Club Faculty / Staff Student

Oregon State $ 95 $ 120

Rutgers $ 80 $ 105

Tulane $ 67 $ 92

Indiana $ 86 $111

Minnesota $ 96 $121

Nebraska $ 180 $ 205

Michigan $195 $ 220

Season Ticket $ 681 $ 831 $ 640 $ 238

Golf Course Membership Dues and Green Fees:

e The membership dues increase would be allocated for capital reserve/replacement and addressing
deferred maintenance and the daily fees increase would be allocated as additional operating
revenue.

e In a market comparison of daily fees and membership dues, the current rates are comparable to
local courses for the quality and amenities provided and at the high end of the competitive market
for the area.

Golf Course Membership Dues and Green Fees - 2018 Calendar Year (FY2019)

Annual Green Fees Green Fees
Category / Affiliation Membership Scarlet Twilight Gray Twilight
Student $ 715 $38 $ 30 $25 $ 20
Faculty / Staff $ 2,522 $ 65 $ 35 $ 41 $ 25

With Spouse $ 4,097

Full Family $ 4,885

Alumni / Buckeye Club $ 3,150 $ 80 $ 40 $49 $ 30
With Spouse $4,725

Full Family $5,513

Young Professional (21-26yo) $ 2,047 $ 80 $ 40 $49 $ 30
Young Professional (27-32yo0) $ 2,363 $ 80 $ 40 $49 $ 30

REQUESTED OF FINANCE COMMITTEE:

Approval
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APPOINTMENT TO THE SELF-INSURANCE BOARD

Synopsis: Appointment of member to the Self-Insurance Board, is proposed.

WHEREAS the Board of Trustees directed that a Self-Insurance Board be established to oversee the
university Self-Insurance Program; and

WHEREAS all members of the Self-Insurance Board are appointed by The Ohio State University Board of
Trustees upon recommendation of the president; and

WHEREAS the resignation of E. Christopher Ellison, MD, was effective September 30, 2017 and created a
vacancy:

NOW THEREFORE

BE IT RESOLVED, That the Board of Trustees hereby approves that the following individual be appointed
as member of the Self-Insurance Board, in his role as interim president of Faculty Group Practice, effective
December 01, 2017 for the term specified below:

L. Arick Forrest, MD, term ending June 30, 2019
BE IT FURTHER RESOLVED, That this appointment entittes member to any immunity, insurance, or

indemnity protection to which officers and employees of the university are, or hereafter may become,
entitled.
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APPROVAL OF THE MULTIYEAR DEBT
ISSUANCE PROGRAM ENDOWMENT FUND

Synopsis: Approval of the Multiyear Debt Issuance Program Endowment Fund, is proposed.

WHEREAS the university has issued certain bonds under the multiyear debt issuance program supplement
to the amended and restated trust indenture dated March 1, 2016; and

WHEREAS the university desires to invest operating funds of the university from time to time for long-term
investment in order to meet its debt service obligations on certain bonds issued under the aforementioned
multiyear debt issuance program supplement at their respective maturities or upon their earlier redemption;
and

WHEREAS the university desires to establish a new endowment fund with such operating funds for
payment of debt service as described above:

NOW THEREFORE

BE IT RESOLVED, That the Board of Trustees hereby approves the establishment of the Multiyear Debt
Issuance Program Endowment Fund, as of November 3, 2017.
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BACKGROUND
Multiyear Debt Issuance Program Endowment Fund

The Board of Trustees of The Ohio State University shall establish the Multiyear Debt Issuance Program
Endowment Fund effective November 3, 2017 with a fund transfer of university operating funds.

The Fund shall be established for the purpose of payment of debt service on the Eligible Bonds. For this
purpose, “Eligible Bonds” means General Receipts Bonds of the university, the interest on which is
includable in gross income for purposes of federal income taxation, which are issued under the Multiyear
Debt Issuance Program Supplement to Amended and Restated Trust Indenture dated March 1, 2016 (the
“Multiyear Supplement”)."

The annual distribution, realized appreciation and principal, if needed, shall be used to redeem and retire
Eligible Bonds at their respective maturities or upon their earlier redemption. In any given year in which the
endowment distribution is not fully used for the payment of debt service on the Eligible Bonds, the unused
distribution from this endowment shall be reinvested in the endowment principal.

Upon retirement of the Eligible Bonds, whether upon maturity or earlier redemption, or upon provision being
made for the payment of debt service thereon in accordance with the terms of the Multiyear Supplement,
any remaining balance in the Fund will be used at the discretion of the chief financial officer and senior vice
president for business and finance (the “CFQO”) in consultation with the president of the University.

The investment and management of and expenditures from all endowed funds shall be in accordance with
University policies and procedures as approved by the Board of Trustees. As authorized by the Board of
Trustees, a fee may be assessed against the endowment portfolio for the university’s costs of development
and fund management.

Should circumstances arise in the future that warrant a change in the use of this quasi-endowment fund,
then another use shall be designated by the university’s Board of Trustees in consultation with the CFO
and president.

Amount Establishing Endowment: $10,000,000

1 As of the date hereof, Eligible Bonds consist of the federally taxable Series 2016 A Bonds of the University,
outstanding in the aggregate principal amount of $600 million, composed of $350 million 3.798% Term Bonds due
December 1, 2046 and $250 million 4.048% Term Bonds due December 1, 2056. Other General Receipts Bonds of
the University may become Eligible Bonds if issued at the times and in the amounts permitted under the Multiyear
Supplement or similar document. It is not the intention of the University to establish a sinking fund relating to any
obligations when to do so would adversely affect any favorable attributes provided by federal tax law with respect
to such obligations, including, but not limited, the exclusion of interest from gross income.
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